Roll No. ...........

DD-2047 (SE)
B.Com (Part 111) EXAMINATION, 2020

(Optional Group A-Finance area)
Group P - 111
Paper First

FINANCIAL MANAGEMENT

Time : Three Hours
Maximum Marks :75
Minimum Marks :25
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Attempt all the Five questions. One Question from each Unit is compulsory. All
Questions carry equal marks.

THIE—1
(UNIT-1)

1. FIATIDG Y99 & U U &9 & wU H ORI U & Bral dl e
I |

Critically examine the functions of financial management as an important
area of overall business management.

a7eraT
(Or)

foTepTd 1 aRETT ST | faxTeprd @1 TRFARITT Td AT

foaRYRIRT & faR W BT |

Define finance function. Differentiate between traditional and modern
approaches of finance functions.

SPIS—2
(UNIT-2)

2. o T ¥ dfgra feooft faRau:-
(i) goit aoieq o fafet
(il) 4ot @@ Mo &1 g9iidd &_e arel ac
(ili) 9ol g5 &1 &3 U9 Agd
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Write short notes on only two of the following: -
(i)  Methods of capital budgeting.
(i)  Factors affecting capital expenditure decision.
(ili)  Scope and importance of capital budgeting.

arerat
(Or)

Jfed for. 9 aRaer AB,C R faaR & @I 2| S9a geg d o=
faaRoT 38—

A B C
KIKG! 400000 600000 600000
S IDEAVIGE 10 12 10
CULEACER] 60000 100000 80000

PR Bl & 9 Id gY 1 DI TN oA U Sford aRATST
@1 AT BT
(1) vaTgae Irafer
(2) UgTac M@ & 918 BT AT
(3) UTac M@ & 918 D AW B Favd

Rohit Ltd. is considering three project A, B, C following are the
particulars in respect of them:

A B C
Cost in Rs. 400000 600000 600000
Economic life 10 12 10
Annual savings 60000 100000 80000

Ignoring Income tax, recommend the best of these project using:
(i)  Pay-back-period
(i)  Post pay-back profit
(iii)  Index no of post pay-back profit

TPIE—3

(UNIT-3)

. R fa. @ goi e 9 geR B
AT 3 Goil 100 % Uiy 800000
7% =T 9F 100/ — 500000
9% gaitdeR 32T (100 Ufd) 500000
gfcrenRd 3 200000
T 2000000
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HFT AT T W 20 UfT 3 M T HR B | HHN B IR

BT SR 50% B TG IFITRAT BT AfFTd RN ST 25% & wRife
A ST Bl ITOAT HIFTT |

The capital structure of Sameer Itd is as follows:

Equity shares capital of 100 each 800000
7% debentures of 100 each 500000
9% preference share capital 100 each 500000
Retained earnings 200000

Total 2000000

The company has earned 20 per shares on equity shares. Corporate tax
rate 1s 50% and the shareholder’s personal income tax bracket is 25%
calculate the weighted average cost of capital.

feraT

(Or)
arreel fof. &1 Yol e 9 § —
AT 3 Yol 200000
10% JaierwR 32 Yoil 200000
8% S UTIH 250000

ST BT IIA IRTATAT T 100000 & BT DT 50% HX G H
AFAR T ARt &1 o1 SIS | Ife aR=ares ot d@d) 150000
21 Ol =37 i offevst am g |

Adarsh Itd. has the following capital structure -
Equity share capital 200000
10% preference share capital 200000
8% debenture 250000

The present EBIT is Rs. 100000, calculate the financial leverage,
Assuming that company is in 50% tax bracket. What world be new
financial leverage. If operating profit increases to 1500007

TP
(UNIT-4)

. P B vy ¥ =Ry aea Sudter 28—
gf 797 M 10
HH Bl goll R YT DI &) 10%

ISR DI GOl Bl & 10%
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IITERYT SUTd & [Avg ®l Yaedl & FHeT =1 IR fdded
o= 2|
20% UferenoT 3T
40% TT&ROT 31UTd
60% UTCTEROT 31T
80% UfTerRoT
TH, HisH & Alsd Pl AR A U ST BRI b SuGad @Rl
el & JI<Td BH & 3T BT ok Jed T B |

b

That the information is of company solve the Question of M. Mordren
model —

(i)  Earning profit (e) 10

(i)  Capital of form Rate of 1 (r) 10%

(ili) Rate of capitalisation Invest 10%
(in market)

Retained earnings ration its given by

(1) 20% retained earnings ratio
(i)  40% retained earnings ratio
(ili)  60% retained earnings ratio
(iv)  80% retained earnings ratio

aferat
(Or)

UGl SfRaehRoT S11uTd AT Yol e Surd | 37T a7 3MTerY
HASK &7 I ITgUTd 0T Goil 3 urd ¥ fhd UeR =1 8 ISERT <d
gU WK HIfTY?
What do you understand by “capital erear ratio”? How as it different
from debt equity ratio? Explain by taking example.

PS5
(UNIT-5)

. NIds UeY & faf= Ml @ e Sy |
Explain the various facts of cash management.

3perat
(Or)

" Gl A W AT T FH 22 Uil b Yy H SHDI R
qEd © |

What do you understand by “average collection period”? What is its
role in the management of receivables?
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